
 
 
 
Review the FAQs below to learn more about Roth 401(k)  

Q. What is a Roth 401(k)? 
 

A.  The Roth 401(k) is a type of employee contribution available as part of the Ukpeaġvik Iñupiat 
Corporation Employees' Retirement Plan. The Roth 401(k) feature allows you to save money in your 
retirement account through payroll deductions on an after-tax basis, meaning you pay current federal and, 
if applicable, state and local taxes in the year contributions are made. Withdrawals of earnings and 
contributions are income tax free provided certain criteria are met. Penalties may apply on withdrawals if 
you have not reached age 59 ½. 

Q. How is a Roth 401(k) different from a traditional 401(k)? 
 

A.  In a traditional 401(k) you make contributions on a pretax basis. Pretax contributions can help reduce 
your current taxable income because the contributions go into your retirement plan before taxes are taken 
out of your pay; however, withdrawals of earnings and contributions are taxable at the time of withdrawal. 
Penalties may apply on withdrawals if you have not reached age 59 ½. 

Q. Can I make both Roth 401(k) and traditional pretax 401(k) contributions to my retirement 
plan? 
 
A.  Yes, you have the option of making both Roth 401(k) and traditional pretax contributions to your 
retirement plan, subject to the terms of your employer’s plan. However, the annual dollar limit for 
contributions applies to your combined contribution total. The limit for this year is $18,500 ($24,500 if you 
are making catch-up contributions). Keep in mind you also have the option to make only pretax 
contributions, or only Roth 401(k) contributions. 
 
If you are making more than one type of contribution to your retirement plan, the balances will be shown 
separately on your account statement. 

Q.  Are Roth 401(k) contributions matched?  

A.  Yes. Roth 401(k) contributions are matched by Ukpeaġvik Iñupiat Corporation. Keep in mind, any 
employer matching contributions will be considered taxable upon distribution. 

Roth 401(k) Frequently Asked Questions  



Q. How do I take money out of a Roth 401(k)? 
 
A.  Just like with a traditional 401(k), you can roll over money from a Roth 401(k) or you can take a 
withdrawal, but with both options, there are some things you need to consider. 
 
Rollovers 

If you leave your employer, you have the option to: 

• Roll your Roth 401(k) balance into a Roth IRA. 

• Roll your Roth 401(k) balance into a new employer’s plan if the new plan allows Roth 401(k) contributions and 
Roth 401(k) rollovers. 

 
Withdrawals 

When you withdraw Roth 401(k) contributions and the earnings on those contributions, they are not 
subject to taxation if the withdrawal is considered a “qualified distribution.” A withdrawal is considered to 
be a qualified distribution if: 

• You have attained the age of 59 ½ (or upon death or disability); and, 

• Five years have passed since you made your first Roth 401(k) contribution.* 

Q.  How is a Roth 401(k) different from a Roth IRA? 

A.  Some of the key differences between Roth IRA and Roth 401(k) contributions are: 

• A Roth 401(k) has higher annual contribution limits than a Roth IRA. 

• Contributions to a Roth 401(k) are not subject to the income limits that apply to the Roth IRA. 

• Roth 401(k) accounts are subject to the required minimum distribution rules at age 70 ½, while Roth 
IRAs are not. 

Q.  How do I choose? 
 
A.  There are many variables to consider when determining if Roth 401(k) contributions make sense for 
you. However, there are three main factors: 1) your current tax rate, 2) your expected tax rate in 
retirement, and 3) the length of time until you retire. You may want to consider: 
 
Roth 401(k) if you: 

• Expect to have a higher tax rate at retirement 
• Want to lock in current tax rates 
• Want tax-free distributions at retirement 

 
Traditional pretax 401(k) if you: 

• Expect to have a lower tax rate at retirement 
• Would like to reduce your current taxes  
• Do not mind taxable distributions at retirement 

 
Roth 401(k) and traditional pretax 401(k) if you:  

• Would like tax diversification now and in retirement 
 
Keep in mind these are only general guidelines and you should speak to a qualified financial 
advisor to help you determine which savings option is best for your specific situation.  



Q.  Is there a tool available to help me determine how Roth 401(k) and traditional 401(k) 
contributions could affect my situation?  
  
A.  Yes, you can use the Roth 401(k) Calculator to look at different savings scenarios comparing potential 
Roth and pretax balances at retirement. To access the calculator, sign on to your account at 
wellsfargo.com and select your retirement account on the summary page. Select Shortcuts at the top 
of the page to access the calculator. 

Q.  How can I start making Roth 401(k) contributions?  
 
A.  To start making Roth 401(k) contributions, sign on to UIC’s HCM site. To enroll, select the Life Event 
tab on your personal home page. Select I want to enroll or change my 401(k). Follow the prompts to 
elect your desired deferral percent on either a pretax or post tax (Roth) basis. Make sure to click the 
Submit button at the end to save your selections. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*The five-year requirement starts with the first day of the taxable year (generally January 1) of the year the contribution is made.  
 
Recordkeeping, trustee, and/or custody services are provided by Wells Fargo Institutional Retirement and Trust, a business unit of 
Wells Fargo Bank, N.A. This information and any information provided by employees and representatives of Wells Fargo Bank, N.A. 
and its affiliates is intended to constitute investment education under U.S. Department of Labor guidance and does not constitute 
“investment advice” under the Employee Retirement Income Security Act of 1974. Neither Wells Fargo nor any of its affiliates, 
including employees, and representatives, may provide “investment advice” to any participant or beneficiary regarding the 
investment of assets in your employer-sponsored retirement plan. Please contact an investment, financial, tax, or legal advisor 
regarding your specific situation. 
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